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LIMITED-SOURCE JUSTIFICATIONS FOR ORDERS UNDER GSA FEDERAL SUPPLY SCHEDULE CONTRACTS 
1. PURPOSE

The purpose of this document is to provide SPAWAR claimancy policy and guidance for the preparation and approval of Limited-Source Justifications for orders under GSA Federal Supply Schedule contracts as specified in FAR 8.405-6.
2. POLICY

It is the policy of SPAWAR to promote competition for task and delivery orders among Federal Supply Schedule contractors based on the guidance in FAR Subpart 8.4 and DFARS Subpart 208.4. However, SPAWAR may solicit quotations from Federal Supply Schedule contractors on a Limited-Source basis.  See paragraph 4 for specific guidance on the execution of the Limited-Source Justification.  Orders under FSS contracts are not exempt from the submittal requirements of an Acquisition Plan at DFAR 207.103.  While orders placed under Federal Supply Schedules are exempt from the requirements in FAR Part 6, an ordering activity must justify its action when restricting consideration of schedule contractors to fewer than required in FAR 8.405-1 or 8.405-2.  SPAWAR orders solicited on a limited-source basis shall have a justification prepared as provided for below.

3. RESPONSIBILITIES

a. Procuring Contracting Officers/Contract Specialists shall:
(1) Ensure that an approved Limited-Source Justification is included in the contract file prior to issuing a task or delivery order under a Federal Supply Schedule contract.

(2) Follow the format set forth herein

(3) Assign appropriate Limited-Source Justification numbers in accordance with local procedures when applicable (see paragraph 4 below).

(4) When using Federal Supply Schedules to satisfy procurements between the micro-purchase and simplified acquisition threshold the Contracting Officer will document via a memorandum when large business quotes are necessary, except when an ordering activity has approved justification limiting sources in accordance with FAR8.405-6.  The Limited Sources Justification will address the consideration of small businesses and how the determination was made there were less than three small businesses on the schedule that will satisfy the government's requirements. The Limited Sources Justification will be provided with the DD2579 prior to review and approval by the Small Business Office.   

b. Program Manager/Technical Code:

(1) For Limited-Source Justifications under GSA Schedules, the program manager/technical code should provide the PCO with any supporting information to justify the action to procure items without the benefit of competition. It is highly recommended that the PM/technical code obtain an electronic version of the Limited-Source Justification from the PCO and provide rationale where necessary, namely paragraphs 5, 7, 8, and 9. 

4. PROCEDURES

Orders placed under Federal Supply Schedules are exempt from the requirements in FAR Part 6. However, ordering activities shall--

(1) Procure Limited-Source requirements only if the need to do so is justified in writing and approved at the levels specified in paragraph 4b of this section; and

(2) Prepare Limited-Source Justifications using the information at FAR 6.303-2, modified to cite that the acquisition is conducted under the authority of Section 201 of the Federal Property and Administrative Services Act of 1949 (40 U.S.C. 501).

Unless dictated by SPAWAR Systems Center policy, the review by counsel for legal sufficiency of “justifications and approvals” in NMCAG G5206.303-90 is not required for Limited-Source Justifications for orders under GSA Federal Supply Schedule contracts as specified in FAR 8.405-6.  Limited-Source Justifications performed pursuant to FAR Part 8 are not considered “justifications and approvals”.

Note: For SSC – LANT See Tool box for revised Limited-Source Justification Format for Acquisitions under Federal Supply Schedule Contracts.
a. Numbering of the Limited-Source Justifications
	Activity
	Numbering Scheme

	SPAWAR HQ
	Procedures for assigning and obtaining control numbers for APs, BCs, D&Fs, IAMs, J&As, contracts and solicitations may be found in SCPPM Change Notice (SCN) 99-07. 

	SSC-PAC
	Control numbers for all procurements may be obtained from the Electronic Procurement Log, located at: N:\\LOGS\Procurement Action Log – N:\\LOGS\Procurement Action Log.xls

	SSC-LANT
	Not Required.


Approval Thresholds for the Limited-Source Justifications: 
	b. Dollar Threshold
	Approval Level

	$3,000 - $650,000*
	Contracting Officer

	Over $650,000 - $12,500,000
	Competition Advocate (SPAWAR 2.0/2.0A, SSC PAC Code 2.0, SSC LANT Code 2.0)

	$12,500,000 - $85,500,000**
	2.0 or HCA (SES/Flag Only)

	Over $85,500,000**
	NSPE


* Requires the same information and format as a J&A.

** In the situation when an initial Limited-Source Justification was previously approved below the $12,500,000 or $85,500,000 threshold, and a new scope addition to the Limited-Source Justification causes the estimated dollar value to cross that threshold, the approval level is determined by the new scope addition only, and not the aggregate value of previous and new work. 

Site-specific Procedures for SSC-PAC:
In an effort to promote standardization and ensure adequate documentation, the Business Memorandum for GSA Delivery Orders is mandatory for all GSA delivery order actions. 
Limited-Source Justifications Requiring Approval by the NSPE:  The content of these Limited-Source Justifications must be fully developed per FAR 6.303-2, DFARS 206.302-1 and especially NMCARS 5206.303-2.  Assume the reader is unfamiliar with the program. Each Limited-Source Justification must have a forwarding memorandum signed by SPAWAR 2.0/2.0A (See toolbox).  This memo must address, at minimum, discrepancies between information in the most recent prior Limited-Source Justification and the current Limited-Source Justification, discrepancies between information in the planning documents and the Limited-Source Justification, and anticipated contract type. Detailed information on the areas of concern and information requirements for these J&A can be found in an ABM POLICY MEMO dated March 27, 2002.  Amplifying information can be found in ABM Policy Memo dated Sept 05, 2002. It is important to review these ASN (RD&A) ABM memos prior to completing the Limited-Source Justification.  Limited-Source Justifications initiated by field activities shall be forwarded to SPAWAR HQ Code 2.3A in sufficient time for routing and coordination.

5. APPROVALS

Approvals are set forth in Paragraph 4, Procedures. 

6. MISCELLANEOUS
	Limited-Source Justification of FSS Orders 

Tool Box
1) Sample Sole Source Format for Acquisitions under Federal Supply Schedule Contracts
2) GSA Business Memorandum Format
3) GSA Order Checklist (Optional)
4) FSS (GSA) Limited-Sources Justification
SSC – LANT Specific Guidance:
5) Sample Sole Source Format for Acquisitions under Federal Supply Schedule Contracts
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